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Japanese FDI by Region (% of total annual flow)
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®1

Sectoral Distribution of Japanese FDI in the Triade (1970-93 cumulative, $m, %)

Europe North-America Asia
$m % % $m % % $m % %
Manufacturing 19,355 100.0%  233%| 54377 1000%  29.5%| 28122  1000%  40.0%
Food 612 3.2% 2,693 5.0% 1,518 5.4%
Textiles 1,289 6.7% 1,092 2.0% 2,542 9.0%
Chemicals 2,633 13.6% 6,571 12.1% 4,675 16.6%
Iron, non-ferrous metals 811 4.2% 5,252 9.7% 3,619 12.9%
General machinery 3,156 16.3% 5,120 9.4% 2,542 9.0%
Electrical machinery 5,673 29.3% 14,149 26.0% 6,442 2.9%
Transport machinery 3,309 17.1% 6,607 12.2% 2,315 8.2%
Other manufacturing 1,875 9.7% 12,943 23.8% 4,473 15.9%
Non-manufacturing 63,610  100.0%  767%| 129959  100.0%  70.5%| 42168  1000%  60.0%
Commerce 11,037 17.4% 22,601 17.4% 6,005 14.2%
Finance, Insurance 30,306 47.6% 25,095 19.3% 6,322 15.0%
Services 5,962 9.4% 29,658 22.8% 6,161 14.6%
Resource related 2,139 3.4% 3,306 2.5% 8,682 20.6%
Other 14,166 22.3% 49,299 37.9% 14,998 35.6%
Total 82,965 100.0%| 184,336 100.0%] 70,250 100.0%
1]
Author’s calculations from MOF Statistics
2
Changes in Sectoral Distribution of Japanese FDI in Europe (cumulative, $m, %)
1970-79 1980-84 1985-89 199093
$m % % $m % % $m % % $m % %
Mmufadnrlgg 667 100.0%  18.6% 1,082  100.0%  20.9% 6,182  100.0% 17.4%] 11,424 100.0%  29.5%
Food 36 54% 20 18% 250 4.0% 306 27%
Textiles 125 18.7% 59 5.5% 304  4.9% 801  7.0%
Chemicals 95 14.2% 106 9.8% 909 14.7% 1,523 13.3%
Iron, non-ferrous metals 107 16.0% 117 108% 171 2.8% 416 3.6%
General machinery 102 153% 8  79% LI1S0  18.6% 1819  159%
Electrical machinery 72 108% 279 25.8% 1,664  26.9% 3,658  32.0%
Transport machinery 50 7.5% 26 227% 1053 17.0% 1,960 17.2%
Other manufacturing 80 12.0% 171 15.8% 683 11.0% 941 8.2%
Non-manufacturing 2,920 100.0%  81.4%) 4,096 100.0%  79.1%| 29,354 100.0% 82.6% 27,240  100.0%  70.5%)
Commerce 636 21.8% 1,419 34.6% 3,327 11.3% 5,655 20.8%
Finance, Insurance 695 23.8% 2,036 49.7% 18,156 61.9% 9,419 34.6%
Services 73 2.5% 64 1.6% 2,344 8.0% 3,481 12.8%
Resource related 860  29.5% 3 0.1% 577 2.0% 699 2.6%
Other 656 22.5% 574 14.0% 4950  16.9% 7,986  29.3%
Total 3,587 100.0%| 5,178 100.0%) 35,536 100.0%| 38,664 100.0%

Author's calculations from MOF Statistics
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ADV [ 16.8125 255611 7.9132
(9.6406) (12.7713) (20.5854)
AGE i 0.0308 0.0499 ** -0.0021
(0.0189) (0.0249) (0.0324)
DIVER %1k -2.1807 *** -2.2877 *** 2.0238 ***
(0.3701) (0.4350) (0.7874)
EXP BB TORR 0.0430 0.0683 0.0277
(0.0290) (0.0458) (0.0368)
INTNW Bk y hv—s s 0.6366 *** 0.5846 * 1.1498 **
(0.2424) (0.3019) (0.4513)
RD BRI -1.5410 ** -2.5560 -20.1883 ***
(3.7876) (4.8751) (7.1151)
RELSIZE #R4HRHH -2.2031 *** -1.5482 * -4.8366
(0.8421) (0.9381) (1.9105)
RES  RARE=—x -0.9883 *** -0.9018 ** -1.5684 *
(0.3224) (0.3906) (0.6300)
Constant 1.0720 *** 0.5422 23747 ***
(0.3512) (0.4238) (0.7251)
Model Chi-Square 70.525 50.292 34.762
(p =0.0000) (p = 0.0000) (p = 0.0000)
Predicted (%) 76.75 78.06 76.71
Observations 456 310 1 146
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