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Impact Investment in Africa 

Impact Investing: making investment to 
generate positive impact beyond 

financial return 

Impact Investment

Impact investing help to solve major 
environmental problems in Africa 

leveraging new sources of capital in places 
that lack sufficient government resources 

and development aid to address 
development challenges 

Why Impact Investment 

Impact investing witnessed a rebound in 
2021, with a number of deals reported 

by the African Private Equity and 
Venture Capital Association (AVCA).

Outlook



Impact Investments and their Evolution to the Mainstream 

The figure above provides information on the total assets under management of both types of 
impact investments and how these compare to social investments and mainstream investing. 



How to enhance Impact Investment 
African countries share a need for capital to create social and environmental impact, 

with populations well below global averages for human development indicators 
despite recent economic growth
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decision making  

Demonstrate 
Results 

Cultivate 
Talented 

entrepreneurs 

Appropriate investment structures can catalyze additional impact capital 
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Work with policy 
makers to 

strengthen the 
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Link with Global 
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Some of the focus sectors for Impact Investing  



Strategy to achieve results 
Pipeline diversification 

Incubators, Accelarators, climate transactions
advisor, early-stage venture funds.

BDS support 

Customised/ wholesale needs-based TA & BDS 
support

Performance Monitoring 
Enhanced business and impact performance 
monitoring.

Co-financing 
Co - financing with other venture/ impact funds

Women / Youth Focused 
Intentional investment in youth/ women 
enterprises.

Flexibility 
Flexible review and adaptation of business
models/ activities to reflect realities for changing
business environment.

New / Underserved Markets 
Exploring  new/ underserved Markets - value 
chains/ geographies, for example, creating 
gainful jobs in Northern Kenya.

Investment diversification 
Diversify investments instruments. 
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Follow up investments 
Facilitating follow on investments - investment
readiness support to clients.05.



KCIC Model of Business Financing

Proof of 
Concept

Startup 
Capital
[Angels, VC firms –
series A, risk capital, 
etc.]

Early Stage
[VCs, Growth 
funds, etc.]

Later Stage
[PE/Growth Funds, 
Factoring, Leasing, 
Bank funding, etc.]

Corporate
[PE - growth/buyout 
financing, Bank 
debt, Public 
equity/debt, etc.]

Established
(Sustained positive 

cash flow and business 
is viable)

Corporate
(Strong sales/revenue 
and stable cash flows)

Stage of Company

“ High Risk/ Valley of  
Death” Stage 

Acceleration 

KCV

Incubation

POC ESF / RBF

Concept/Product 
Development

Market Entry
Pre-revenue/some initial 
revenues, basic business 
model, but needs work. 

Inadequate/inappropriate 
capital

Initial 
Revenue/Growth

(Proven product, 
revenue path, poor 

cash flows
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